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3 I wish to state that as per the ngh Court order under reference, the Bank’s o
circular dated 10 October 2008 has been set aside and that therefore in the eyes of law gg-
it stands erased. Any outcome on the petitioner’s representation adverse to them 5‘2
cannot ipso facto resurrect the said circular. The Court’s order is not one having only %g; :
an eclipsing effect implying its automatic revival on mere completion of a step as “‘E“E'
directed by the Court. If the Bank wants to upset the status quo, it will have to go 22

through legal procedures, invoking lawful powers and authority. I need hardly point
out that in case the issue again goes to a court of law, the first question that will require

to be answered will be under what authorlty and powers the unsettling is being done.

kN

4.+ Tn this connection, I quote below certain s1gmﬁcant admissions and

clarifications contained in the Government order under reference:

rhan_co-gperative banks (UCBs)'have been advised to

calculate interest on balances in savings bank accounts on a |

Paragraph 4.1, “cociiiiiinne The Central Government has not glven "
any directions to the RBI under Section 7 (1) of the RBI

it may be recalled that in June 1987, UCBs were instructed

to calculate interest on savings deposits on the minimum

balance to the credit of the deposit accol

daity product basis from April 1, 2010. Accordingly, UCBs should |
put in place the requisite infrastructure to ensure a smooth

Payment of Savings Bank A/c Interest on Daily Basis
transition to the revised procedure.

last day of each calendar month. ety

Act, 1934. The Central Government has only pointed out
that Regulation 28 of the RBI Pension Regulations, 1990,

|

834855
clearly lays down that the rate of.......... ? £% 5|5 8 W
=W clea = O'P X
Paragraph 4.2. e eraereerraeneeaas The Government has only pointed 3 & oIS g %@%
' OB ES @
out that it contravenes....” - 2 gle 'g ng
: 2 T 3 Cen
‘Paragraph 6. e A copy of this letter is also marked to the g 3 2 -%%!w
T
Reserve Bank of India as directed by the Hon’ble Court” o 5§82
5.  Needless to say, the Government of India order, representing the conclusive step © z
o
insofar as the matter concerns them, marks the finality of the proceedings hltherto. In %
view of the position stated in paragraph 4 above all interim communications from the 2

Government will have to be ignored. More so, since, in the final advice, the
Government do not ask the Bank to take any specific step. As the Government have not

adduced any new point except a rc:,peated and self -harming admission that they have not |

oration Act, 1961 grants protection to dep

' The Deposit

" Cor

issued any direction to the Bank (nor is there, for that matter, any indication they will

p
commercial banks (including regional rural banks a

operative banks) which are registe
“Each depositor of an insured bank w

b a5330/beb
00 _
Aoy o
Q-
ek
23U gmay

is entitled to receive from the Corpor

Rs.1,00,000 {Rupees one lakh).

be issuing some in future), the Bank is absolutely free to act in ways which will be

legally proper and just, duly taking into account the fact that as of now, there is no '

affidavits are, you will recall, that for the updating of basic pension effected, an

Administrative Circular would suffice since there was no necessity for amending the

0
statutorily binding direction from the Government or an order from a court of - \ gq g P %,j
_competent jurisdiction puttmg fetters on such freedom. % i % g é % :
6. 1 follows that the only course “of action open to the Bank is to allow the status _ @)2 % 3 g—ga -é e .
~ guo to continue, so that it would be in conformity with the stand it has all along been > -E & é c 2 i %\?ﬂﬂ :
taking during these 4 or 5 years. Further, such a stand has been vividly elucidated in - é—% < % % ¢ ._é )

the affidavits filed by it in the Bombay High Court. The salient features of these Co ég ¢ % f{o (gqg ;

e ks g g

:¢

nﬁ]ﬂﬂomﬁ@ 2
@Wﬂg
3 &
Cev,
(e D

%@

Pension Regulations for the purpose and that it has fortified itself by obtaining expert




—_— D -

logal opinion which had confirmed the regularity and legality of the said action. More

importantly, the Bank had laid stress on the Supreme Court observations on the need ' | : Ty
for updating basic pension as a requirement of adequate protection in old age. The
Bank cannot now turn round and eat its words, particularly since its well —thought out-

views form part of the affidavits filed in a High Court in the country.

7. I request you, in the above circumstances, not to disturb the status quo, for
which the Bank has full legal backing. Your decision in the matter may kindly be
communicated to me within 21 days from the date of receipt of this letter by you so as

'to enable me to consider my future course of action.
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© D.S.NAKARA PASSED AWAY

C.GPA. Keralarecords its condolence over the demise of Shri. |
'D.S. Nakara who left us on'28th July 2009, The famous Nakara
| Judgement of the Supremie Court delivered on 17-1 2:1982 often
| quoted by pensicners for establishing their legal rights became the
“magna carta” of pensioners. This famous judgment was instru- -
mental in revision of pension of past pensioners during IVth, Vth
“and.VIth CPCs. Pensioners' movement all over the country will |.
 —— ' remain ever grateful to'this departed soul who peerlessly fought for |
the cause of pensioners. CGPA Kerala joins Pensioners' Associations all over the country |
in paying homage to late D.S. Nakara. Let his memory guide us in our future activities. |
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